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An Investment in the Future:  
Scholarship Funds

The Community Foundation of Eastern Connecticut (“Foundation”) has 
been managing scholarship funds since it was founded in 1983. Together 
with many generous donors, we have helped thousands of students pursue 
postsecondary education, many of whom are from low- to middle-income 
families and are the first in their family to earn a degree. Today, we manage 
well over 100 scholarship funds with assets of approximately $18 million. 
When you establish a scholarship fund at the Foundation, you are investing 
in the future of local students who wish to further their education on the 
path to a bright, productive future. 

How the Foundation’s Scholarship Program Works

Each year, the Scholarship Program is promoted to high school guidance 
counselors, postsecondary educational institutions, nonprofits and 
the public through email, social media and other marketing tools. The 
Foundation’s board of trustees must approve all committee volunteers and 
the total amount available to spend at the beginning of each scholarship 
season. 

High school seniors, current undergraduates, and non-traditional adult 
students apply through an online application. Applicants are considered for

(over →)

To explore your ideas about setting 

up a scholarship fund, contact 

Lauren Parda at lauren@cfect.org for 

a confidential conversation. Or you  

can reach her at 860.442.3572.



all scholarships for which they are eligible. Applications 
are reviewed by the Foundation’s staff and Scholarship 
Committee (“Committee”) to identify candidates who best 
match the established criteria of each scholarship fund. 
Recipients are selected on an objective, non-discriminatory 
basis. The Committee makes single year awards of $1,000 or 
more and multi-year awards whenever possible. 

Scholarship awards are paid directly to the recipient’s 
educational institution once a year. Multi-year recipients 
must submit a transcript at the end of the school year to 
ensure they are in good academic standing before the next 
year’s award payment is made.

How a Scholarship Fund at the Foundation Works

The minimum gift to establish an endowed scholarship fund 
is $25,000. This amount may be pledged over a three- to 
five-year period, with scholarship awards commencing 
once the threshold is met. Based on investment returns, 
administrative fees, and the Foundation’s spending rule, this 
typically provides for a minimum $1,000 yearly scholarship 
award. The administrative fee for a scholarship fund is 2% 
or more, depending on the complexity of the fund criteria. 
Scholarship funds may be set up during your lifetime, or 
with prior approval, through a legacy provision in your estate 
plan. All prospective scholarship funds must be reviewed by 
the Foundation’s Scholarship Acceptance Committee and 
approved by the President/CEO prior to acceptance.

In considering a scholarship fund, donors are invited to 
share any background, desired impact, or purpose so that 
Foundation staff may provide recommendations for eligibility 
criteria. Unrestricted scholarships are encouraged and 
unless otherwise noted, recipients will be selected based on 
recommendations from school personnel, academic ability, 
extra-curricular activities, and financial need. To be most 
responsive to how postsecondary education may change 
over time, we suggest you keep the selection criteria as 
broad as possible and to make any criteria as a preference 
rather than a requirement. Multi-year awards are preferable, 
when possible, to support students through their entire 
postsecondary career of up to four years or a bachelor’s 
degree, whichever comes first.

Guidelines for Donor-
Advised Funds that Support 
Scholarships

The Pension Protection Act of 2006 regulates 
donor-advised funds and how donor-advisors 
may be involved in scholarship selection. Under 
the Pension Protection Act, donor-advised funds 
are prohibited from making grants to individuals; 
scholarship awards are grants to individuals,  
even if checks are sent directly to the student’s 
institution. The law does allow for exceptions if 
the advised scholarship fund meets certain criteria, 
including that:

•	 Recipients are selected by a committee; with  
	 all members of the committee being approved  
	 by the Foundation

•	 A donor, person designated or appointed by a
	 donor, or related party’s participation on a 
	 selection committee is as a minority member 
	 who does not directly or indirectly control 
	 the committee.
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The Foundation is not equipped to 
manage scholarships that require the 
following criteria:

•	 Attendance at a specific college or 
	 university
•	 Too narrow a field of study for the 
	 undergraduate level
•	 Renewals requiring a specific 
	 minimum GPA or pursuit of a 
	 specific field of study
•	 Towns outside of our 42-town 
	 radius
•	 Graduate studies


